VERES & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

Freedom Square Office Park

4401 Rockside Road, Suite 406

Independence, OH  44131

216-524-8422 / (fax) 216-524-2624

2004 PAYROLL CHECKLIST
	
	Wage

Limitations
	401 (k)

$13,000 limit

+ $3,000 for 50 and over

	Sect. 125
	Personal Use

of Auto
	2%+s/h of

an S corp.

Health

Insurance



	Federal


	No Limit
	Non Taxable
	Non Taxable
	Taxable
	Taxable

	SS

6.2%                     
	$87,900
$5,450
	Taxable
	Non Taxable
	Taxable
	Exempt unless  

SH-only plan

	Medicare

1.45%
	No Limit


	Taxable


	Non Taxable
	Taxable
	 Exempt unless 

SH-only

plan

	State


	No Limit
	Non Taxable
	Non Taxable
	Taxable
	Taxable

	City


	No Limit
	Taxable
	 Non Taxable
	Taxable
	Taxable

	FUTA

.8%
	$7,000
	Taxable
	Non Taxable
	Taxable
	Exempt unless 

SH only

plan

	OBES

Various
	$9,000
	Taxable
	Non Taxable
	Taxable
	Taxable

	W/C


	$20,800 per 1/2 year for officers
	Taxable
	Non Taxable
	    Taxable
	Taxable


Prime rate changes: 6/27/03 = 4.00%   11/7/02 = 4.25%   12/12/01 = 4.75%
2004 business mileage rate = 37.5 cents per mile

Minimum Wage  =  $ 5.15 effective 9/1/97

Social Security Information as of 1/1/04:
Age                            SS Wage Limit      NOTE:  Taxpayers are eligible for SS benefits at age 62.

                                                                However, if taxpayer’s SS wages are above limits ($970/mo)
62 - 64                   $    11,640                 SS benefits are reduced.  Therefore, please be aware of  

65+                         UNLIMITED              these amounts when planning.                         
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